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Management's Responsibility

To the Members of Alberta Liquor Store Association:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations. This
responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of
transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Board of Directors is composed entirely of Directors who are neither management nor employees of the Association. The Board is
responsible for overseeing management in the performance of its financial reporting responsibilities. The Board fulfils these
responsibilities by reviewing the financial information prepared by management and discussing relevant matters with management and
external auditors. The Board is also responsible for recommending the appointment of the Association's external auditors.

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Board and management to discuss their audit
findings.

June 29, 2018



Independent Auditors’ Report

To the Members of Alberta Liquor Store Association: 

We have audited the accompanying financial statements of Alberta Liquor Store Association, which comprise the statement of financial
position as at December 31, 2017, and the statements of revenue, expenses and changes in surplus and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Alberta Liquor Store Association as
at December 31, 2017 and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Edmonton, Alberta

June 29, 2018 Chartered Professional Accountants

10235 101St N.W., Suite 1600, Edmonton, Alberta, T5J 3G1, Phone: (780) 451-4406, 1 (800)661-7778



Alberta Liquor Store Association
Statement of Financial Position

As at December 31, 2017

2017 2016

Assets
Current

Cash 180,272 194,997
Accounts receivable 40,932 38,120
Prepaid expenses 100 466

221,304 233,583

Capital assets (Note 3) 3,668 5,342

224,972 238,925

Liabilities
Current  

Accounts payable and accruals (Note 4) 24,505 37,989
Deferred revenue 1,423 4,200

25,928 42,189

Commitments (Note 5)

Surplus 199,044 196,736

224,972 238,925

Approved on behalf of the Board

The accompanying notes are an integral part of these financial statements
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Alberta Liquor Store Association
Statement of Revenue, Expenses and Changes in Surplus

For the year ended December 31, 2017

2017 2016

Revenue  
Sponsorship  185,000 167,690
Member contributions  166,411 160,676
Alberta Liquor Industry Conference  59,205 56,169
Group buy rebates  41,831 32,331
Interest income  432 -
Legal recovery  - 36,567

452,879 453,433

Direct expenses  
Alberta Liquor Industry Conference  42,140 42,154
Educational materials  38,571 6,742
Professional and consulting fees  33,796 27,159
Association development  16,589 21,720
Advertising and media  14,533 9,659
Travel  11,283 11,284
Zoning bylaw  - 46,121

156,912 164,839

Excess of revenues over direct expenses 295,967 288,594

Expenses  
Salaries and benefits  224,508 208,502
Accounting services and admin support  24,000 30,650
Office supplies  19,514 14,526
Office rent  12,000 10,599
Audit and legal fees  7,875 8,410
Insurance  2,325 3,234
Directors' meetings  1,763 3,488
Amortization  1,674 1,985

293,659 281,394

Excess revenue over expenses 2,308 7,200

Surplus beginning of year 196,736 189,536

Surplus, end of year 199,044 196,736

The accompanying notes are an integral part of these financial statements
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Alberta Liquor Store Association
Statement of Cash Flows

For the year ended December 31, 2017

2017 2016

Cash provided by (used for) the following activities  
Operating

Excess revenue over expenses 2,308 7,200
Amortization 1,674 1,985

   3,982 9,185
Changes in working capital accounts  

Accounts receivable (2,812) 9,928
Prepaid expenses 366 2,907
Accounts payable and accruals (13,484) 14,828
Deferred revenue (2,777) 4,200

   (14,725) 41,048

Increase (decrease) in cash resources 
  

(14,725) 41,048

Cash resources, beginning of year   194,997 153,949

Cash resources, end of year   180,272 194,997

The accompanying notes are an integral part of these financial statements
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Alberta Liquor Store Association
Notes to the Financial Statements

For the year ended December 31, 2017

1. Incorporation and nature of the organization

The Alberta Liquor Store Association (the "Association") is incorporated as a not-for-profit organization under the Societies'
Act of Alberta and is exempt from income taxes under Section 149 of the Income Tax Act.

The Association was established to provide a unified voice for the Alberta liquor store industry in its dealings with all levels
of government, the public, media and others with interests in the industry. It also provides a forum for the exchange of
ideas, trends, and initiatives with a view toward greater public service and industry well-being, as well as a code of ethics for
its members. 

2. Significant accounting policies

These financial statements have been prepared in accordance with Canadian Accounting Standards for Not-For-Profit
Organizations in Part III of the CPA Canada Handbook.

Revenue recognition  

The Association recognizes revenue using the deferral method, which results in the following:

Sales are recognized in the accounting period in which the services are rendered, by reference to stage of completion of the
specific transaction assessed on the basis of the actual service provided as a proportion of the total service to be provided.

Advances received for membership services to be rendered by the Association are deferred and recognized in the period in
which the service is provided.

Cash  

Cash includes cash on hand and balances with banks.

Capital assets  

The Association records its capital assets at cost.

Amortization is provided using the methods noted below at rates intended to amortize the cost of assets over their
estimated useful lives. 

Method         Rate
Equipment declining balance 30 %
Leasehold improvements straight-line lease term

Financial instruments  

All financial instruments are initially recorded at their fair value, excluding certain financial assets and liabilities originated
and issued in a related party transaction measured at their carrying or exchange amount in accordance with Section 3480
Related Party Transactions. At initial recognition, the Association may irrevocably elect to subsequently measure any
financial instrument at fair value. The Association has not made such an election during the year.

The Association subsequently measures investments in equity instruments quoted in an active market at fair value. All other
financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to financial instruments subsequently measured at fair value are
immediately recognized in excess of revenues over expenses for the current period. Transaction costs and financing fees
are added to the carrying amount for those financial instruments subsequently measured at cost or amortized cost.

The Association assesses impairment of all of its financial assets measured at cost or amortized cost when there is an
indication of impairment. Any impairment which is not considered temporary is included in current year excess of revenues
over expenses.
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Alberta Liquor Store Association
Notes to the Financial Statements

For the year ended December 31, 2017

2. Significant accounting policies  (Continued from previous page)

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of capital and intangible
assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues over expenses in the periods in which they become known. 

3. Capital assets

2017 2016

Accumulated Net book Net book

Cost amortization value value

Equipment 6,795 5,102 1,693 2,419
Leasehold improvements 4,740 2,765 1,975 2,923

11,535 7,867 3,668 5,342

4. Accounts payable and accruals

Included in accounts payable and accruals are government remittances, such as goods and services tax and payroll
withholding taxes, which are required to be paid to government authorities, of $5,120 (2016 - $5,118).

5. Commitments

The Association is committed to annual rent of $12,000 to January 31, 2020 and annual accounting services and admin
support fees of $24,000 to December 31, 2018.

6. Financial instruments

The Association, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Association is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit risk

The Association is exposed to credit risk through its cash and accounts receivable. The maximum amount of credit risk
exposure is limited to the carrying value of the balances as disclosed in these financial statements.

The Association manages its exposure to credit risk on cash by placing these financial instruments with high-credit quality
financial institutions.

The Association assesses, on a continuous basis, accounts receivable for any amounts that are not collectible. As at
December 31, 2017, the Association had recorded $nil (2016 - $nil) as an allowance for doubtful accounts.
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